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INFO OCT-OI EUR-I2 EA-12 ISO-00 SP-02 AID-05 SS-I5 
STR-07 OMB-01 CEA-01 CIAE-00 COME-00 FRB-OI 
INR-10 NSAE-00 XMB-04 OPIC-06 LAB-04 SIL-OI L-03 
SSO-00 NSCE-00 INRE-00 USIE-00 /093 W 

002830 07093IZ/2I 

O R 070922Z MAR 78 
FM AMEMBASSY PARIS 
TO SECSTATE WASHDC IMMEDIATE 8215 
DEPARTMENT OF TREASURY IMMEDIATE 
INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY CANBERRA 
AMEMBASSY LONDON 
AMEMBASSY OTTAWA 
AMEMBASSY ROME 
AMEMBASSY STOCKHOLM 
AMEMBASSY THE HAGUE 
AMEMBASSY TOKYO 

UNCLAS PARIS 08005 

E.O. 1 1652: N/A 

TAGS: EFIN, IBRD, IDB, ADB, IFIS 

SUBJECT: LEGISLATIVE REQUIREMENTS EOR CALLABLE 
CAPITAL IN THE INTERNATIONAL DEVELOPMENT BANKS 

REE: STATE 055066 

1. IN RESPONSE REFTEL, FRENCH PROCEDURES CURRENTLY 

DO NOT REQUIRE APPROPRIATION, ALTHOUGH THE SUBSCRIPTION 
ITSELE IS SUBMITTED EOR LEGISLATIVE APPROVAL. 

2. THE GOF ACTS ON THE ASSUMPTION THAT SINCE A CALL 
OF CALLABLE CAPITAL IS UNLIKELY, IT IS UNNECESSARY 
TO SET ASIDE BUDGET FUNDS IN ADVANCE. IF CAPITAL 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 PARIS 08005 070928Z 

WERE CALLED, PROMPT LEGISLATIVE ACTION WOULD BE TAKEN 
TO APPROPRIATE THE REQUIRED FUNDS. SUCH AN APPROPRIA- 
TION WOULD BE MADE AS A PART OP THE GOF STANDARD 
BUDGET PROCEDURE WHICH HAS A REGULAR BUDGET IN 
NOVEMBER OF EACH YEAR WITH SUPPLEMENTARY 
APPROPRIATIONS DURING THE COURSE OF THE FOLLOWING 
YEAR. 
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3. THE ABOVE PROCEDURE IS BEING REVIEWED AND IT IS 
POSSIBLE THAT IN THE EUTURE THE GOE WILL SEEK 
APPROVAL OP THE ENTIRE AGREEMENT, RATHER THAN ONLY THE 
SUBSCRIPTION ITSELP. THE LEGISLATURE STILL WOULD 
APPROPRIATE ANY PUNDS THAT MIGHT BE REQUIRED AT A 
LATER DATE. 

4. COMMENT: WHILE THE LEGISLATURE UNDER NEITHER 
THE EXISTING PROCEDURE NOR THE POSSIBLY NEW 

PROCEDURE IS EXPECTED TO APPROPRIATE PUNDS AT THE 
TIME OP SUBSCRIPTION OR APPROVAL OP THE AGREEMENT, 

THE LEGISLATURE HAS NEVER FAILED TO APPROPRIATE 
REQUIRED PUNDS POR ITEMS NOTED IN THE PINANCE LAW 
OP THE REGULAR BUDGET. END COMMENT. 

HARTMAN 


UNCLASSIPIED 
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